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there was a significant volume of repatriation of Canadian funded debt from that country,
Although overshadowed by the size of the tremendous inflows of more than $900,000,000
from the United States, which were about four times larger than in 1955, the movementg
in long-term forms in 1956 from the United Kingdom and from other overseas countries
also rose sharply. While overseas countries have not, as a general rule, been an important
source of debt capital for Canada for many years past, their demand for Canadian port-
folio equities, together with some major direct investments in Canada and the placement
of some new Canadian issues in European markets, brought the total inflow in long-term
forms to more than $425,000,000 for the year. This was more than double the figure for
1955 and was far in excess of any year since the commencement of regular official balance
of payments statistics in 1926.

Again in contrast to 1955, there was a decline in 1956 in the Canadian dollar holdings
of foreigners, and an increase in official holdings of gold and foreign exchange; all other
capital movements in 1956 were, on balance, about half the net movement in the previous
year. A great variety of transactions, mainly short-term in character, comprise this
latter group. Although outflows were substantial they were more than offset by inflows.
Among the outflows was a rise in Canadian holdings of short-term assets abroad. Inflows
included borrowing by finance companies, other capital transfers by financial institutions
and an apparently large rise in net payables on commercial account,

Closely related to the developments described above was the persistent strengthening
in the exchange rate for the Canadian dollar during 1956 which contrasts with the weakening
that occurred in 1955. The monthly trend in the value of the United States dollar in
Canada for some years is presented in Table 3 of Part I of this Chapter.

Comments and statistics on the effects of the unprecedented capital inflows of recent
years upon the ownership of investments in Canada will be found in the Section on Canada’s
International Investment Position in Chapter XXV.
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